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1. EC COMMISSION OFFICIAL ATTENDING UNCTAD MEETING IN 
GENEVA DISCUSSED CURRENT THINKING WITHIN COMMISSION ON 
NATURAL RUBBER AGREEMENT WITH MISSION OFFICER. SOME OF 
THESE IDEAS HAVE BEEN PROPOSED BEFORE, ALSO WITHIN THE USG. 

2. ACCORDING TO THIS OFFICIAL'S VIEW, THE EC IS THINKING 

OF A SCHEME IN WHICH THE ONLY MENTION OE A SPECIFIC PRICE 
IS THE TREND PRICE-PROBABLY 180 MC/KG. A BAND WOULD BE 
SET ON EITHER SIDE OF THE TREND PRICE EOR THE TRIGGERING 
OF BUFFER STOCK ACTIONS. HOWEVER, THIS WOULD BE EXPRESSED 
IN PERCENTAGE RATHER THAN ABSOLUTE TERMS. IT COULD BE AS 
WIDE AS 150 TO 210, OR 16.6 ON EACH SIDE. THE ADVANTAGE, 
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AS THE EC COMMISSION SEES THIS APPROACH, IS THAT NO MENTION 
IS MADE OF SPECIFIC CRITERIA ESTABLISHING THE LOWER TRIGGER 
POINT, I.E. THE DISCUSSION OF COSTS OF PRODUCTION TO BE 
COVERED BY A SCHEME COULD BE AVOIDED. LIKEWISE FOR THE 
UPPER TRIGGER POINT THERE WOULD BE NO DISCUSSION OE THE 
COMPETITIVE PRICE FOR SYNTHETICS. ONLY THE TREND PRICE 
IS IMPORTANT. 
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3. PRICE ADJUSTMENTS WOULD COME ABOUT MORE OR LESS AUTO- 
MATICALLY THROUGH RULES RELATING TO BUEEER STOCK ACTIVITY. 
IN OTHER WORDS, IE AT THE LOWER INTERVENTION POINT THE 
BUEEER STOCK MANAGER INTERVENED TO PROTECT THE FLOOR AND 
EXHAUSTED HIS FUNDS AND PRICES CONTINUED TO FALL, THIS 
WOULD BE A SIGNAL THAT THE TREND PRICE HAD MOVED DOWNWARD 
AND THAT THE ENTIRE STRUCTURE SHOULD BE READJUSTED TO THAT 
NEW LEVEL. LIKEWISE ON THE HIGH SIDE, IT WOULD ALSO EOLLOW 
THAT IE THE BUFEER STOCK WERE EXHAUSTED AND THE PRICE 
CONTINUED UPWARD, THIS WOULD BE A SIGNAL THAT THE LONG TERM 
PRICE TREND HAD MOVED UPWARD AND THE SYSTEM SHOULD BE 
ADJUSTED UPWARD TO COMPENSATE. 

4. ON THE LOWER SIDE, THE EC COMMISSION NOW AGREES WITH 

THE US POSITION THAT SUPPLY MANAGEMENT TECHNIQUES SHOULD BE 
RULED OUT. THEY WOULD, HOWEVER, PROPOSE A GUARANTEE OE 
ADDITIONAL FUNDS FOR EMERGENCY SITUATIONS WHERE IT WAS EELT 
THAT EURTHER PURCHASES BY THE BUEEER STOCK MANAGER COULD 
HELP TO PROP UP THE PRICE DUE TO A TEMPORARY IMBALANCE. 

THIS IS NOT YET THOROUGHLY THOUGHT OUT. 

5. THE COMMISSION HAS NOT YET GIVEN MUCH THOUGHT TO HOW 
THE MEETINGS WILL PROCEED DURING THE REST OE THE WEEK ONCE 
COUNTRIES HAVE ANNOUNCED THEIR DECISION ON PARTICIPATION 
IN A NEGOTIATION. THERE IS SOME FEELING THAT PERHAPS 
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COUNTRIES SHOULD BE ASKED TO ELABORATE ON THEIR OWN VIEWS 
ON THE MECHANISMS FOR THE STABILIZATION AGREEMENT. ALSO A 
DECISION MAY HAVE TO BE REACHED ON PROCEDURES IN DRAFTING 
UP AN AGREEMENT PRIOR TO THE OFEICIAL START OE NEGOTI- 
ATIONS. 

6. THESE ARE VERY PRELIMINARY VIEWS OE THE COMMISSION 
STAEF ONLY AND THEY HAVE ONLY JUST BEGUN THE PROCESS OE 
DISCUSSING THESE WITH MEMBER STATES. THEY DO INTEND TO 
DISCUSS THESE VIEWS FURTHER WITH US REPRESENTATIVES IN 
BRUSSELS AND PERHAPS IN WASHINGTON AT A LATER DATE. EOR 
THE TIME BEING IT WOULD BE APPRECIATED IF THIS INFORMATION 
WERE HELD CLOSELY AND NOT DISCUSSED WITH EITHER EC OFEI- 
CIALS OR OEEICIALS IN OTHER STATES MEMBERS. VANDEN 
HEUVEL 


LIMITED OFEICIAL USE 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 

NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: RUBBER, AGREEMENTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 23 jan 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978GENEVA00935 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780033-1145 

Format: TEL 
From: GENEVA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1 97801 35/aaaabdcf. tel 

Line Count: 109 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: cb0225e1-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 78 BRUSSELS 18716 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3732352 
Secure: OPEN 
Status: NATIVE 

Subject: FURTHER DETAILS ON EC COMMISSION THINKING REGARDING NATURAL RUBBER AGREEMENT 
TAGS: ETRD, UNCTAD 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/cb0225e1 -c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassifled/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 



